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The Power of Diversification:

Broad Asset Classes

This table shows the variability of asset class performance over time. performance—in effect, creating a “smoother ride.” Today, investors
By broadly diversifying a portfolio across multiple asset classes, have access to more diversification opportunities than ever before.
investors can reduce the impact that any single asset class has on
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Sources: Barclays Capital, Cohen and Steers, MSCI, S&P, as of 12/31/10.
US stocks are represented by the S&P 1500 index; international developed stocks are represented by the MSCI EAFE Index; emerging market stocks are represented by the MSCI Emerging
Markets Index; short-term Treasury securities are represented by the Barclays Capital US Short Treasury Bond Index; broad US fixed income is represented by the Barclays Capital US Aggregate
Bond Index; Treasury Inflation-Protected Securities are represented by the Barclays Capital US Treasury Inflation-Protected Securities (TIPS) Index (Series-L); commodities are represented by
the S&P GSCI® Total Return Index; real estate and REITs are represented by the Cohen & Steers Realty Majors Index.

*Broad diversified strategy consists of 20% US stocks, 20% international developed stocks, 6% emerging market stocks, 30% broad US fixed income, 8% US real estate and REITs, 6% commodities
and 10% Treasury Inflation-Protected Securities. The allocations are for illustrative purposes only and should not be construed as a recommendation to purchase or sell, or an offer to sell or
a solicitation of an offer to buy any security.

Index returns are for illustrative purposes only and do not represent actual iShares Fund performance. Index performance returns do not reflect any management
fees, transaction costs or expenses. Indexes are unmanaged and one cannot invest directly in an index. Past performance does not guarantee future results.
For actual iShares Fund performance, please visit www.iShares.com or request a prospectus by calling 1-800-iShares (1-800-474-2737).
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Correlation

Correlation measures the similarity in historical performance between
two asset classes. Asset classes that have a correlation close to 1
behave similarly, while those that have a correlation of 0 or -1 behave

less similarly. Combining asset classes with low correlation can
improve diversification and help lower the variability of an investment
portfolio’s returns.

Three-Year Correlations
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US Stocks 1.00
International
Developed Stocks 0.93 1.00
Emerging Market 0.87 0.95 1.00
Stocks
Short-'Tferm Treasury 041 042 050 100
Securities
Broad US Fixed 0.20 0.30 0.28 0.09 1.00
Income
Treasury Inflation-
Protected Securities 0.33 0.37 0.43 ~0.02 0.72 1.00
Commodities 0.61 0.65 0.68 -0.31 -0.03 0.35 1.00
Real Estate & REITs 0.82 0.76 0.69 -0.17 0.25 0.29 0.40 1.00

Source: BlackRock, as of 12/31/10.

US stocks are represented by the S&P 1500 index; international developed stocks are represented by the MSCI EAFE Index; emerging market stocks are represented by the MSCI Emerging
Markets Index; short-term Treasury securities are represented by the Barclays Capital US Short Treasury Bond Index; broad US fixed income is represented by the Barclays Capital US Aggregate
Bond Index; Treasury Inflation-Protected Securities are represented by the Barclays Capital US Treasury Inflation-Protected Securities (TIPS) Index (Series-L); commodities are represented by
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the S&P GSCI® Total Return Index; real estate and REITs are represented by the Cohen & Steers Realty Majors Index.

Carefully consider the iShares Funds’ investment objectives,
risk factors, and charges and expenses before investing. This
and other information can be found in the Funds’ prospectuses,
which may be obtained by calling 1-800-iShares (1-800-474-2737)
or by visiting www.iShares.com. Read the prospectuses carefully
before investing.

Investing involves risk, including possible loss of principal.

In addition to the normal risks associated with investing, international investments
may involve risk of capital loss from unfavorable fluctuation in currency values,
from differences in generally accepted accounting principles or from economic
or political instability in other nations. Emerging markets involve heightened risks
related to the same factors as well as increased volatility and lower trading volume.
Narrowly focused investments typically exhibit higher volatility. REIT investments are
subject to changes in economic conditions, credit risk and interest rate
fluctuations. Bonds and bond funds will decrease in value as interest rates rise. TIPS
can provide investors a hedge against inflation, as the inflation adjustment feature
helps preserve the purchasing power of the investment. Because of this inflation
adjustment feature, inflation protected bonds typically have lower yields than

conventional fixed rate bonds and will likely decline in price during periods of
deflation, which could result in losses. Diversification and asset allocation may not
protect against market risk.

The strategies discussed are strictly for illustrative and educational purposes and
should not be construed as a recommendation to purchase or sell, or an offer to
sell or a solicitation of an offer to buy any security. There is no guarantee that any
strategies discussed will be effective.

The iShares Funds (“Funds”) are distributed by SEI Investments Distribution Co.
(“SEI”). BlackRock Fund Advisors (“BFA”) serves as the investment advisor to the
Funds. BFA is a subsidiary of BlackRock Institutional Trust Company, N.A., neither of
which is affiliated with SEI.

©2011 BlackRock Institutional Trust Company, N.A. All rights reserved.
iShares® is a registered trademark of BlackRock Institutional Trust Company, N.A.
All other trademarks, servicemarks or registered trademarks are the property of their
respective owners. 3165-14MW-2 /11

Not FDIC Insured ¢ No Bank Guarantee * May Lose Value

FOR MORE INFORMATION VISIT WWW.iSHARES.COM OR CALL 1-800-474-2737



