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“The economy has been full of surprises this year, starting with
economic troubles in China that helped fueled two months of financial
market turbulence and raised worries the U.S. economy could be headed

for a recession.”

Associated Press Article, June 6, 2016
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7 China Industrial Production

IP has been 8% or below for
21 straight months going back to August 2014;

during GR there were only 3 months TOTAL of
IP below 8%

Y/Y % change
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| China Retail Sales
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China NBS Manufacturing PMI
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. China NBS Non-Manufacturing PMI

May 2016 at 53.1 is the second lowest
since 2009, only marginally better
than Feb 2016, the lowest
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China Fixed Asset Investment

— Al
=Private FAl
From 2003-11 FAlgrewat an

average rate of 28.4% \
\._\_‘ “..ﬁ
Y/Y % change, PRIVATE FAl is crashing

accumulated YTD growth in 2016
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Because China is still oriented
toward manufacturing, private
spending to increase that capacity
accounts for about a

third of all Chinese labor! Further,
state-owned media has reported
that Private FAl is responsible

for 90% of new urban
employment.
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China Fixed Asset Investment
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China Imports

Y/Y % change,
in USSs
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China Exports

Y/Y % change,
in USSs
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There is far too much emphasis on
RECESSION and CYCLE such that it
misses easily what is really
happening.
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There is more nuance to the world
than strictly a binary economic
paradigm of recession
or not recession.
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Eurodollar System Inflections
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Eurodollar System Decay = Global Economic Synchronization

US GDP Baselines in the Eurodollar Era
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Eurodollar System Decay = Global Economic Synchronization

European Growth Baseline
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Eurodollar System Decay = Global Economic Synchronization

Japan Real GDP
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Eurodollar System Decay = Global Economic Synchronization

OECD Global Trade
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Did the world economy just ‘forget’
how to grow after
the Great Recession?
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Systemic Reset can be a scary
proposition, but in the end it really is
great OPPORTUNITY...

...if done right.
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